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(t^. aiT^) 

( ITTTHhf 

( ^ (diMHI ) 

9 2007 

■R. %RT 164/2007-31R^ 

^ ij^ (%Rt ■g^r amnn arsrar (wIsr) fiifnimittH), 2007 

rt.rjt.’Pt. 13(3T)l—rMwi, 1999 (1999 ^ 42) ^ 6 ^ ^-*TRT (3) ^ m (^) afr?: 

*IRr 47 ^ (2) ^ IfftW ^ TTtT^jSRT "f^i^ iJSI TffrTgf^ ^ 

317RTIT fm) 2004 (^ 5 ^ 7, 2004 R. RRIT. 120/307^-2004) if 7mtR4 ^^TcfT i, 

1. trf^ TTR sfrr wr :—(i) r f¥wi gsr "asm (%tit ^ friiT) (Tm^R) 

2007 ^5?cnTTn I 

(ii) ^ ftffwr!' ^ ^ Tnft^ R "og tp# i 

2. ■fMwr 2 R:T wIrR ;_f^t?Tr "g^ICfefIf^[^3llTigf^^3ih7R3TR^i4iR) 2004 (g[RT^7, 

2004 4R 3Tf*RJR^ R. %R 1 . 120/3ITRfr-2004 WWTI^ ^ R9 R ^firlRsId) 4'. 

(i) 2 R,7^ (R) ff '‘RR^^71%^50a1%?ra’’R^3fe3isFf^lRg‘‘'qR^R^t7TfR^ lOGyiRwa”?!^ 

3m 3f^' ^ TTfmRTfmr tteir 2007 ^ 14R ^rfmRifmr miT rrp Rimn 1 

(ii) r^tRilH 2 R, (y) ^ RK fmR%fe^l mn RimiT 3fR: 3T^, 2007 m 30R'R Rim RRT RR5n 

:— 

“(Rm) ‘' WT Wr ’' R4 wm RTRliR 31%^% 3lh ftfmm (^RR Rfq) r^RROMdl, 1996 R 

RRT RftRTf^ RriR ? I ” 

3 . -ftrfRRR 6 RH R^flsm :— gR WrirTR^ R, RtRrR 6 R, 

(i) mi- RiR4H (2) R, ^ (i) ^ fRg Rnferteid mi RfmRrfmr fern rtottf rri 2007 m I4R R 

RfmRTpm %RT RRT RRRT RTOTn, 

(!) 
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'■(i ) Wf 

^ yrd^<;irFT atf^ ^ dl<1y ^ 

iqprTTTTr htHT ^ Hlfd-y^^ 300% % 3#I^qff 

^TTTf 'qR^^T^TT^ , M^l^d ’Hllldl-O t, ^ ^ 

yPdd-qdr^Tl^fq^ qiPd^-Jd ^ 200% %3^1^^ifTl" 

(ii) :3q--pdfddq ( 2 ) ir, 73^ ( 1 )^r, TWl^RWqifddd ^ 200% ^ 
TTl^TT ^ 3TT^ ■'^d' I^RTTR yPdd-Sid'l fT^flroT ^ y-'^'dd ^ ftdR " 

3TpJ' 3^R!' q; Pd'2 iTRfeffeET ^ ^fpRSTrfqTT dlRm ^ 2007 
% 1.4. fRT ^i' T;jT"iT^.T[fiRT pRTT RTT TERRT WRTT, aRlfcE - 

"prq-rT 20(.)% 3R7^ 300% HiHdl TTPdT ^ 37^ 

- 7fdd"d.dl ■' ^ PmKR^ ydl-dd " 

(iii) Rq-i^^qr 2 n. ^’ 2'2 (i ) 3q 7 ^ (r) ip "Titzr ^ 7je% %t wtt 

"ytdrTTR" TT'Tq' if; 1''-frpRr’ifi# yPdvid " ■yfpTT^fifrTT 

RR[ R|t' J n EjETI T'd _>007 ^ 14 ^ PfH % T^ffTT^TTf^FT FFT RFRT 
MERIT I 

(iv ) T5iT-ETfWT ( .7 ) P , TFR (it) ^ ” f^FcT HlPddd % 100% ^ -3#TF 

FFFT' 3fr-’ 4T7Ef % fpR " fdd74 FltP^Fm % 200''^; ^ 3#TR #RI” 
FRpr 3fr^ 3]'TT -tP TJffTTRTpTTT Petit ^TFRIT -3fpr Rp 2005 Pf 12 dT fPd % 
irfdT-^TTfTTT Pnd I' PR 7TFRT dPdIl I 

(V ) Rq-rafqrrq ( 3 ) p, ^tTT 7 ^ (iv ) FITT TTPH^tFfrPFT ( ii ) Pt 

"PPTF' HI Pd dd P> 200% PT 3#EF%ir ppTT " pT fppr " RTTdpT? 

FFtP P 300%: R StPeF d# FPTT TT'-'F Thftffrf TTTWKRT dTOf P: HIH% P 
RdR HtPritT Pt 200%.: P 3tPT 4T q# ppHT " # UffR-i^TfdTT fPdT Ml 241 

317^^2007 PT 14 PfdF%FfrfTPT]fdRtp7FFd47FREdTF^ 

(vi) :3d-fdPHdH ( 3 ) P, 7g'g' ( ii ) P wPfFTTFT if " fpd74 RTtPTdd pT 100%.. P 
3Ttp4T hPT FniT” 21 ■%!' SpT STRT pT Rd2 ” Pd% HIRddd pT 200%' PT 3fRj4i 
vfpn " 71%I -ifR- 3F# dP dfpR-RlRTd fpRTT Ml ‘-0 iT 3p7' tR 2005 pT 1 2 P 
fd-T P yPdTMTTpTTT pFdT ddT 7HH7II ME-OIT ! 


(vii) 3d-fP1PdTl { 3 ) if, T?T^ 'TpR ( vi ) FFT Tfdl-H ^PRtTT TPd' (ii) if 



[^II—Trr5 3(i)] 




" Hlfd<M?T ^ 200% " 3^3T^ ^f^ " 4>KMl<ci^ 

^ Tfjf^TJRT ^ 300% 3Tfe ^ %nT cT»^T WlfTrT ^ 

Hlfd<4d ^ 200 % ^ 3tt^ ^ ^HT ” ’91^ 3^ 
3T^ ^■3fcT^?TTfwRbiJI ^ii^Jii -^877^2007% 14^f^. ^ ^ffcTWfW 
TFTT^^TWr^TF^l 

(viii) 3^-r^f^'qTT (3 )’£f, )'^, 3^ 7^(ii)#” J|K*fd4l' ^Tlf^ ^ 

■q^ JIKPci^l'^TTf^^^^glcT^RT 

qfcRSlfqcT f33TT rfaTT^2007^ 14 ^ ■qf^RsqTfqrT 

^TFTT ^TT^TTI I 

(ix) 3q-f^rfwT (3) ^f, (ii) ^ 

^\^i\\ 3^3 TTT^2006^27 ^R'JU3Rtfci;;- 

'',Wt^1rb<Ui;-T^a^Krl1q ■qr^^TRcT^^T^PH'^l'Hl f43Tt 
3Eff^ ^ Tfit^r ^ ^ 

4i|'lMt^3 3TeW^^f4d+ 3TKn?T Wtfe / ^^TTcT 

■£r ydri4> ’OT^fTR^r / 'qrofT wfr, 

dSdl ^il 3T^c^| ^541 J?l ttiMdl % di?lrf 

(3^) Jlkfci^'t ^ ^?r»^ TOT Tlfer ^Tef " Pd-dld 
ypdd-^dl ''f^'HR''(fl'qqT^lKTTlti5^Mi’0'4 U^''/\\' 
% 3H^ TfTJTT 3t^ t cf m 

(Tq-) ^ ■qt^TT^ "frtdTT^T^TOH^tr' 

(x) TOldPH-'^H (3 )‘£r,^?TO (ii) ^ i-ytkld^TUl ^ , 3qiTO (^) ^ 

IdHldfed 3^ ^P^TOCnTHsqT^^2004^ 7 

^TFTT^^TTOWTqr, 3T£tfd;:- 

’■(^) fpRp ^ (Ttq') 

(xi) 3q-f^rfWT(3 )^,7^ (ii) Pf TWRRTT , 3qT ^ (x)’STTT 

^ ^KHV I IP TcT ^Pinfeifed TO" 3qr-^?TO ^qt^TO^TT 

^?TT3T^2007 ^20^f^%^te'TOTTTO'3TTd7TT, 3R4f?r:- 
’'(^) HH431' atr 3TqK 3TR / -3Tt^ 3TR TOT 

qqsTOTT-dTdl (T^^)" 

4. (4[h_^^ 63TT 

tJtT f^fOTTTTO k", PiPddH 63TTPr 

(t) "sfrr 3T?T^ ■■ ^ f^ETT'd I 11 "d^TT PdT d 

2006 ^ 20 ^ ^ ^r POT OTT TTOTTTO^qr i 
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(ii) (.^) 3^-7^ (i) ^ 

MlR'i''qTT ^ 25% " ^ '^TT^ 3^P' 

HlPd-^-lrl ^ 35%^' " ^ TJf^-^TrPT^ ^ 

2007^ 14 -HH^I! >^1^211 I 

5- fcirH’4+^ 8 

ra Pl^H l ^ eTl 8 ^ -4IUJ|I rTP-TT 3T^' 2007 ^ 20 ^ 

f^ H '^[ f^-Tl 707W W%TT 1 

6. 16 <411 'MViry^T 

f^[H'‘-]H!'‘ 4 eTf ^T, r^pH^H 16 ^ ^ { 1 ) ^T ’"HO-d ^ " 7I«^' ^ 

PiHP,-iP^:3'rT 71^' 'dl^ | WdTTT sflT '0I'4 2006 ^ 27 ^ f^4 % Si 
TTqT 2 TTT^ ^TTdTTT I 

’■ ^41% T 7 T 7 ; 2 t^Tjf p7 ■^dl^ofd ^ 4^1 < : 

(j) ^ Pr Tt^J^TT 37rfT/^ ^-dinHrddk'Pl Tl^TW 

TP^'S^KPT 73133 u,cHl-^'3l' Pr ^dldfi't, 

(ii) Pf, 31# 'qRiTP7 '^rtt ^ ^'14^d Pr 

7T#3% Ii 3^ PdO^R HiPh-MO 100 33Tpg- Wr "Pr 3%r 3^ t ; 

( iij ) vj|fj] 'Hi'' did ydrf^l 333 31 -^31dS 321-Tr % 3|i < 77^[^3TTPT 3041 Pf Pid 71 

10 pHpd d H 31H OdPi 35T7TT ^ 3Tpl33 H5l % " . 

7. * Ji - 

iJeT f3pl30ldcTT Pf, PlpH-W 18 Pf "PhO! "ytPl^TT '^•‘ 11 H 10 31^131 
fapidlT 7TT3p3lPT33 13313 TIT-^T ^ ^ did otrT ^T PtrIhIt^T ^ 

"3t^ 3 I 0 3T 3^11 3Tfl3f 2007 3 20 ^ t37 ^ T 731 ^H5il dlOOT, 

31313 : - 

" 3T3dl PflTir TkJsrqrfkT 3317331 d71rf 33T733f 3133 ■|r3 ^ 33 
fi^ ppjj-l ' d - dfK ii^f;T3 1331 3131 % 331 'Hl<dP3 313f 33 ^3 l33t3 
13f33r733 73^73 333 / 73Tf373313l 3t>l33 7t75'33lt 3 TFf^Tlfpl 

f3%^Tf ^ fli’"'-133^ ^^3 313 35^d°& 7331 ^ 3137 % ]" 

8. 373111 3 33 fdfHdM ^3131 - 

l3pl ^3ird73 Pr, 3F1 11 Pr, 13133H ] 9 ^ 3K , pHMpdPiad IdPHdH -^31 
'31331 7311 33f 2006 ^27 3 f33 ^ 31131 331 <1031 33331, 33-113 ;- 
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"19 3T (h^VI - 4<4in^rc|<dlc^ yldWH -/34M'^<^n m4 

3r5t5T pt-LIKH 3flT 3Tf%r^;j^RT ^ II ^ HH<'S 

dkildTcT cfoKUj ■htTcT'^ 'k^^lfMcd / ’^TT^r^Tfr 

wf ft^ ^ ^ ^ 

^irHrcfcjie?l 'H61dd^ ’^t^TT^ ^ ^-JIMd! '^T % \" 


9. 

fdfd^ ■^, 3^^'y^d] I ^ fnMRiRar! ^ -dlkJ!] 

-qr^f 2006 ^ 27 ^ ^ 3T5irf?T : - 

’'3T^^ IT 
(PdPdd 1931^#) 

■H ^^hiPrT fdd^l - ^i rHrddl Pi Sj^d ^H/ 3^M ■<ril^ ^l< r '-hU 


^IpHrddl^ 37^7^1 qi^'AKl fddfddi Wif'OT'^^RcT^ 

y'!rdldT'7Tp:|T^!<q^^ HH<3 -- 

i) q[^3lPl / qTlfqrdqTeTT TTif fd^TT ■^^TFTP: Pl^VIK'I'M ^ Hl-ddliJiLrl 

cTTTtt^fddFdJi^ yPddtf 15 ^?r^^^TT^%3Tl^) tl 

ii) ■^it^^iTr ^iMiPl ^ qrd'^ 'H^'=3 % fqqfrf^ 3Tq^ Tir^^ 

^ 'd i lHk q7 3TqqTeT3^ %, y^ilfdd d^iPldK ^ TT^IT ^3TT % cTSJT 

qq 3T^W 'sm^ yu^^icirl tl 

iii) fqqfrR^ ^ 3psgT fdW^ Ptdil^' t 3T?lfrr fn-Hl ci sl^-['‘7l pHWel 

qtq^ qfpqcT Pn-ylri d^-rt^ io yfci^rd' 3ij^jq> h^ %i 

iv ) Pidlddi ydrp7 fd^7i!dd, dlTd td7?fr q<3^1 Pi d;^'dl 

^ ypi'^d -^ddT ^ rl6d 3rrdT % q^T Rqcf ^ tdPlfriqT dO^idl 
^^arqqr qRrr^ ^‘PPd yu|[c;^% T-£c^ct^df 

v) qiTcT ^ qr?7 1q%¥T Tif^qtq q^d?r fdqfqqg^ ^ 3^1 qci dd 

10 yRw q srqqr yqf ^ fddq 'tdiPi-^q ^ 200 yPdw, 

^ 3Tf^ q€t 11 ■' 

10 . f q(HqT T 22 ch i 4HvFlfcl H - 

Tjq Plddlddl ^f, fdPldq 22 f i) 3y-PlpHdFfT (2) ^ PHMfelPaa 
yld-tqiPTcT Phdl dkO II cTdl 3r^cT 2006 ^ 5 ^ f^H % yldd^lPld f^7l ddl 
m^\ 'dIO.JIl, 3iqtd;:- 

"(2 ) qKrT pdlPTl cdfdTT, kdl c^lfqo ^ diet, qTTdtq diHdl 
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^ ■9Tn@fT3T?l^ 

"gr^ 3T?^ 3T3T^J ^ 

^ ^ %51 yPdVId ^ t, 

^ch4dlPl 3T2T^ U'i.i^idh t,-^ fd^yil ’Sm y'Wlidd Wld^K 

^ TT^Tdrtl 

(i) d>4dlP) ^HT^Ffd^e^ <‘]l'dHI ^rT^^t^^BTTRSmJR'^ ' 

^iPld^di 4^ ^TTT y-ddlfdd ^^ufTt ?T?^T (ii) 'HKdId / 

%rf]fedlT4t / 3TTf44^ yifd'Jid odiHiPl 4^ Hl^dH % R-^cf 

^ y.ch dlptfdi [dd^uii yf^d d^Fdtfl" 

TWtocT- ^ OT-fdf^Tiq ^ 4* " 

WTTT %feeT 3T?T^ ^ 4* 

$Pfddl ^TTITcTT 11 

(ii) ^^PdPldd (3) 3flT (4) 4if^PHHfcHRdd ^Tjf^TlPTrrfdidl 'dm,J|i aT^eT 

2006 5 4r ^ ^t4FeTTf4^ fdFqr ^rpn ll , 3T’?rf?T :- 

" (3 ) T^Tnt>^f^ o^-iimPl, ^'^T\ TZFFPd'^Fc^CqV^HI ^ rTW, %5RT 4i 
yP<dldHlrH4- y<);Pd 4T t^TR^ d4 3(1^JW4^ ftTT( 34-PdPHd4 

dd-.d] % ■■ - 

^-rdPd'd H' 4r rnP^^e wf ^ ^5 tt?tt 11 

(4) 'iTRrT 4r rddlPTl c^)P(d ^(^dTT3^-P^PidH (2) a^T (3)4^ 

3i1tjtj#TT 4rw ^ 1^ mr atrfftTT TldidT t 

STTdd TiT^ arf^rdt ^ 3444 Sfif^FT ^ d cd^id aftr Idret ■dt 1^4% 4r 

TUfr );fPmfd4r ^ fdM ^ crTfm4r90f44f4i€r3T^ yrdIdPd'd fddTraTTTTT 

tl 

(lii) OT-fdfWT (4 ) 4i rdHp-lP^ FTTT 34-RiPidH -dlL-dif 3?^ 2006 
4^ 6 dT 144 4" 4P^4 )tPt 4 PF4T 441 444T dtOOl, 34-44 :- 

"(6) ^.4F fd^i^Tl 44RT, f444 W PdPdd'd 4^ Hd-P^Pd dO (2) 3(dOI< 4l4T 
dn4 [444 t, 4441 ^pmK 44 4444 f 44T^ 

(i) fd^yil ^ 4^T3r[4[444, 1999 ^444 44T4 44 PiddT / 
f4f44^ ^ 3T^4R %44 4T4 t, 

( ii ) 9Rp44i 4F4T4 4T4T%4ff % aFJTUT 4t4Tf d^T '^-4^44 d^ 4T 
T^ t 3lV, 
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11. RlfH^H 26 ch l' 4y T t ^ -T^ f^fH’^^Md1 ~^. f^ l H^ 26-^W' 


"W 'HH51I 'Jtl^^^ll I 


[^.U l/23/ft!?l/2000-W’^-lV] 


^ feinift ;— 

(i) R^^^?^t y,s^l 3OT yPrl'^ird ^3m^3T2T^f^FfiT) f^t^^■tji^|cjc^1, 2004 

19, 2004 ^^.-^.STR^.757 (EimT 
ychifyid SKI Rsr T|'i^ - 

f<HW3Tt^7, 2005 ^^.R^.3TR.^. 220(E) 

Hi 27, 2005 W^.R?1.3TR.R. 337(E) 

f^^^ 3FTRT 31, 2005 ^^.R^.3TR.R. 552(E) 

yPd^d ■'T^ I 


MINISTRY OF RNANCE 
(Department of Economic Affairs) 

(E. M. Section) 

(Rcsen e Bank of India) 

(Foreign Exchange Department) 

(Central Office) 

NOTIFICATION 
Mumbai, the 9th October, 2007 
No. FEMA. 164/2007-RB 

Foreign Exchange Management (Transfer or Issue of Any Foreign Security) (Amendment) Regulations, 2007 
G.S.R. 13(E). —In exercise of the powers coni’erred by clause (a) of sub-section (3) of Section 6 and sub’ 
section (2) of Section 47 of the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank of India 
hereby makes the following amendments in the Foreign Exchange Management ( I ransfer or issue of Any Foreign 
Security) Regulations, 2004 (Notification No, FEMA 120/RB-2004 dated July 7,2004) namely :— 

1, Short Title & Commencement:- 

(i) These Regulations shall be called the Foreign Exchange Management 
(Transfer or Issue of Any Foreign Security) (Amendment) Regulations, 2007. 

(ii) These Regulations shall be deemed to have come into effect from the dates 
specified in these Regulations. 
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2. Amendment of Regulation 2:- 

In the Foreign Exchange Management (Transfer or Issue of Any Foreign 
Security) Regulations, 2004, (Notification No. FEMA.120/RB-2004 dated July 7, 
2004, hereinafter referred as the principal Regulations), 

(i) In Regulation 2, in clause (f), for the words and figures "50 per cent 
of the amount of guarantees", the words and figures "100 per cent 
of the amount of guarantees" shall be substituted and shall be 
deemed to have been substituted with effect from the 14*^ day of 
June, 2007, 

(ii) In Regulation 2 , after clause (q), the following new clause shall be 
inserted and shall be deemed to have been inserted with effect 
from the 30'^ day of April, 2007, namely: - 

"(qa) Venture Capital Fund' means a fund as defined under the 
Securities and Exchange Board of India (Venture Capital Fund) 
Regulations, 1996". 

3. Amendment of Regulation 6:- 

In the principal Regulations, in Regulation 6, 

(i) in sub- regulation (2), for clause (i), the following shall be 
substituted and shall be deemed to have been substituted with 
effect from the 14*^ day of June, 2007, namely, 

' (i) The total financial commitment of the Indian Party in Joint 
VenturesAA/holiy Owned Subsidiaries shall not exceed 300% 
of the net worth of the Indian Party as on the date of the last 
audited balance sheet. 

Provided that for the Indian Party which is a registered 
partnership firm, the total financial commitment shall not 
exceed 200% of its net worth" 

(ii) In sub-regulation (2), in clause (i), in the Explanation, for the words 
and figures “ For the purpose of determining ‘total financial 
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commitment' within the limits of 200% of the net worth", the 
following shall be substituted and shall be deemed to have been 
substituted with effect from the 14*^ day of June 2007, namely, - 


"For the purpose of determining 'total financial commitment' 
within the limit of 200% or 300% of the net worth, as the case 
may be ’’ 


(iii) in sub- regulation (2), in clause (i), in sub- clause (c), for the words 
"fifty per cent of the value of guarantees", the words "hundred 
per cent of the value of guarantees" shall be substituted and shall 
be deemed to have been substituted with effect from the 14*^ day of 

June, 2007. 

(iv) in sub regulation (3), in clause (ii), for the words and figures "shall 
not exceed 100 % of the net worth", the words and figures "shall 
not exceed 200 % of the net worth" shall be substituted and shall 
be deemed to have been substituted with effect from the 12*^ day of 
May, 2005. 

(v) in sub-regulation (3) in clause (ii) as amended by clause (iv) above, 
for the words " shall not exceed 200 % of the net worth", the words 
and figures "shall not exceed 300 % of the net worth in case of 
corporates and shall not exceed 200 % of net worth in case of 
registered partnership firms" shall be substituted and shall be 
deemed to have been substituted with effect from the 14^^ day of 
June,2007. 

(Vi) in sub-regulation (3), in clause (ii). in the Explanation, for the words 
and figures "100 % of the net worth", the words and figures " 200 % 
of the net worth" shall be substituted and shall be deemed to have 
been substituted with effect from the 12'^ day of May, 2005. 

(vii) in sub-regulation (3), in clause (ii), as amended by clause (vi) 
above, for the words and figures "200 % of the net worth", the 
words and figures " shall not exceed 300 % of the net worth in case 
of corporates and shall not exceed 200 % of the net worth in case 
registered partnership firms " shall be substituted and shall be 
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deemed to have been substituted with effect from the 14'^ day of 
June, 2007. 

in sub-regulation (3), in clause (ii), in sub-clause (c), for the words 
"fifty per cent of the amount of guarantees" the words " hundred 
per cent of the amount of guarantees" shall be substituted and 
shall be deemed to have been substituted with effect from the 14'^ 
day of June, 2007. 

in sub-regulation (3), in clause (ii), after sub-clause (c), the 
following shall be inserted and shall be deemed to have been 
inserted with effect from the 27*^ day of March.2006, namely :- 

" Explanation;- an Indian Party may offer to a person 
resident outside Indie any form of guarantees, that 
is, corporate or personal / primary or collateral / 
guarantee by promoter company in India / guarantee 
by group company, sister concern or associate 
company in India, provided that: 

a) total 'financial commitment' including all 
forms of guarantees remains within the 
overall ceiling stipulated for overseas 
investment by an Indian Party and 

b) no guarantee is 'open ended'. 

in sub-regulation (3), in clause (ii). in the Explanation, after the sub¬ 
clause (e), the following new sub-clause shall be inserted and shall 
be deemed to have been inserted with effect from the 7 day of 
July. 2004 nameiy:- 

"(f) Swap of shares". 

in sub-regulation (3), in clause (ii). in the Explanation, after sub¬ 
clause (f), as inserted by clause (x) above, the following new sub- 
clause shall be inserted and shall be deemed to have been inserted 
with effect from the 20‘^ day of April 2007, namely;- 
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"(g) ADR/GDR Stock Swap subject to the valuation norms and 
sectoral cap". 


4. Amendment of Regulation 6B:- 

In the principal Regulations, in Regulation 6B, 

(i) the words “ an individual or ” shall be omitted and 
shall be deemed to have been omitted with effect from 

the 20*^ day of December 2006. 

(ii) in clause (b), in sub clause (i), for the words and 
figures "25 % of the net worth", the words and figures 
"35% of the net worth" shall be substituted and shall 
be deemed to have been substituted with effect from 
the 14'^ day of June, 2007. 


5. Amendment of Regulation 8 ^ u n u 

In the principal Reiuiations, Regulation 8 shall be omitted and shall be 

deemed to have been omitted with effect from 20’" day of April 2007. 


6. Amendment of Reg ulation 16 

In the principal Regulations, In clause (1) of Regulation 16 after the words 
'outside India' the following words shall be inserted and shall be deemed to have 
been inserted with effect from the 27“^ day of March 2006 . namely:- 
" without prior approval of the Reserve Bank, in the under noted categories; 

i) in cases where the JV / WOS is listed in the overseas stock exchange, 

ii) jn cases where the Indian promoter company is listed on a stock 
exchange in India and has a net worth of not less than Rs.lOO crore; 

iii) where the Indian promoter is an unlisted company and the investment 
in overseas venture does not exceed USD 10 million”. 

7 Amendment of Reg ulation Jl8:- 

in the principal Regulations, in Regulation 18, after the woros, from an 
authorised dealer or a public fnancial institution in India" the following shall be 
inserted and shall be deemed to have been inserted with effect from the 2 

day of April 2007, namely, 
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or to an ovorseas lender, provided the lender is regulated and 
supervised as a bank and the total financial commitment of the Indian 
Party remains within the limit stipulated by the Reserve Bank for 
overseas investments in JVAA/OS". 

8. Insertion of new Regulation in Part II 

In the principal Regulations, in Part II, after Regulation 19, the following 

Regulation shall be inserted and shall be deemed to have been inserted with 

effect from the 27'^ day of March, 2006, namely > 

"19A Overseas Investments - Proprietorship Concerns:- 

Proprietary / unregistered partnership firm in India being a 
recognised Star Export House with a proven track record 
and a consistently high export performance satisfying the 

criteria as per schedule II of the Notification may set up a 

JV/WOS outside India with the prior approval of the Reserve 
Bank 

9. insertion of new Schedule : - 

In the principal Regulations, after Schedule I, the following new Schedule 
shall be inserted and shall be deemed to have been inserted with effect from 
the 27th day of March 2006, namely:- 

"Schedule II 
(See Regulation 19A) 

Overseas Investments - Proprietorship concerns 
Criteria for considering investment proposals outside India by established 

proprietorship or unregistered partnership exporter firms: 

i) The Partnership / Proprietorship firm is a DGFT recognised Star Export 

House (export exceeding Rs.15 crore per annum). 

ii) The Authorised Dealer bank is satisfied that the exporter is KYC (Know 
Your Customer) compliant, is engaged in the proposed business and 
has turnover as indicated. 

iii) Exporter has proven track record i.e. export outstanding does not 
exceed 10 per cent of the average export realisation of the preceding 
three years. 




[^11—~^^3(i)] 
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iv) The exporter has not come under the adverse notice of any 
Government agency like Directorate of Enforcement, Central Bureau of 
Investigation and does not appear in the exporters' caution list of the 
Reserve Bank or in the list of defaulters to the banking system in India. 

v) The amount of investment outside India does not exceed 10 per cent of 
the average of three years export realisation or 200 per cent of the net 
owned funds of the firm, whichever is lower." 

10. Amendment of Regulation 22 :- 

In the principal Regulations, in Regulation 22, 

(i) for sub-regulation (2), the following shall be substituted and shall be 

deemed to have been substituted with effect from the 5*^ day of 
April 2006, namely 

"(2) A person resident in India, being an individual, who is an 
employee or a director of Indian office or branch of a foreign 
company or of a subsidiary in India of a foreign company or of 
an Indian company in which foreign equity holding effectively, 
directly or indirectly, is not less than 51 per cent, may accept the 
shares offered by such foreign company 

Provided that 

(i) the shares under the ESOP Scheme are offered by the 
issuing company globally on uniform basis, and (ii) an 
Annual Return is submitted by the Indian company to the 
Reserve Bank through the Authorised Dealer bank giving 
details of remittances / beneficiaries etc., 

Explanation: - For the purpose of this sub-regulation, 
'indirectly' means 'indirect foreign equity holding through a 
trust/ special purpose vehicle or a step dovyn subsidiary'." 
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(ii) for sub-regulations (3) and (4), the following shall be substituted 
and shall be deemed to have been substituted with effect from the 
5^^ day of April, 2006, namely 

"(3) An authorised dealer bank may allow the remittance by 
the person eligible to purchase the shares in terms of sub- 
regulation (2) for acquiring shares under ESOP Schemes, 
irrespective of the method of the operationalisation of the 
scheme 

Provided that the conditions specified in that sub-regulation 
are fulfilled, 

(4) A person resident in India may transfer by way of 
sale, the shares acquired in terms of sub-regulations (2) and 
(3) above 

Provided that the proceeds thereof are repatriated 
immediately on receipt thereof and in any case not later than 
90 days from the date of sale of such securities". 

(iii) after sub-regulation (4), the following new sub-regulations shall be 
inserted and shall be deemed to have been inserted with effect from 
the 5*^ day of April, 2006, namely :- 

"(5) A foreign company, who has issued the shares in 
terms of sub-regulation (2) of this Regulation may 
repurchase the same provided that 

(i) the shares were issued in accordance with 
the Rules / Regulations framed under Foreign 
Exchange Management Act, 1999, 

(ii) the shares are being repurchased in terms 
of the initial offer document and, 
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(iii) An Annual Return is submitted through the 
Authorised Dealer bank giving details of 
remittances / beneficiaries etc. 

(6). An Authorised Dealer bank may allow the 
remittance by the person eligible to purchase the 
shares in terms of sub-regulation (2).” 

11. Amendment of Regulation 26:- 

In the principal Regulations, in Regulation 26, after the words “Mutual Funds”, 
the words “and Venture Capital Funds” shall be inserted and shall be deemed 
to have been inserted with effect from the 30*^ day of April, 2007. 


[F.No. l/23/EM/2000'Vol-[V] 
SALIM GANGADHARAN, Chief General Manager 


Foot Note:— 

(i) The Foreign Exchange Management {Transfer or Issue of Any Foreign 
Security) Regulations, 2004 were published in the Official Gazette vide 
G.S.R.No.757 (E) dated November 19, 2004 and subsequently amended 
vide 

G.S.R. No. 220(E) dated April 7, 2005 
G.S.R. Np. 337(E) dated May 27, 2005 
G.S.R. No. 552(E) dated August 31,2005 

(ii) It is clarified that no person will be adversely affected as a result of 
retrospective effect being given to these Regulations. ^ 
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10 21)07 

TT. ^ 165/2007-3TR# 


( 3T^p7T TjrfTT ) (7T?T|^ ) R^Pi-uhic^ciI , 2007 

TIT.^.Pt. 14(3T)—Tpi 3ra'’T 'irf'-'lfWl, 1999 ( 1999 ^ 42) ^ 'TO 6 ^ TO-'TO (2), 'TO 47 ^ 
TO-'TO ( 2 ) ?F.T WI ?Tf4TOr' TO TETO TO3 ^TR#4 TTTO ^ THTOT ^ Wm ^ 1^^ tp W4 ( STJTO ^ 

MtTT^lTO) MTORprofl, 2(K)i) ('^i ?■, 2(){)fl TO'■^4JTO^ TO TOTO t/2()00-3TOfi) TO^ltTO ^ fTOJ, RiPTO 

TORTT't. 3T*TOl : 


1. ■^Hs^’Tw^ftTyrt^ 

(i) ^ MwT WT ^ (Wlt^) f^flWTT^, 

2007 I 

(ii) ^ cTPW^W^#jYl=^ 

2. 4^vilyH 

^ WT (WTT f^rfWTT^, 2000 ^ f^rfWT 4 37- 

MWT ( 72 fHHR-iryd 2trT# % Tf^-^^TlfTcT RfTT 3TF2TT, ■3r2t?i; : - 


(7T) -3lf^rf^7TTT 7T2^7if 3T?T7I 371% 23T2 ^ 3TS?7T Wt f%7; 

rd4Mlddl 3TVT7^ HRT2337# t22TT 3TVT7T 3TT%^ % 3T2n fTTTOT 

3T31J% I % f2f%%e t%7Tt 3T32rr %%t WIT %3%T % 1%^ 711^1^37 WTlft % 
fTTTTT 20,2006 % 50.000 %feT 3 rl4i yfrl [c|r%4 ,TTf 8,2007 % 

100,000 3T2fm ^TeR rfR %% tdrdO-J ^ftT Rdd%< 26,2007 % 200,000 
31H PRhl RTOR" cITOj 2 % RRdl'd 77 td ^ 911 -Sll^P.d 777 TTTkTT %; 

'2-12217;'’ '4 - 2RPT 7i-f7| i:|7; Tq -^)\ <-|’ y]') RTtT 7^ 3, 2000 %! fd^%t d,^l 1177 (TTR 
^J^fTrlT 7%T%T) f%F[T7rdt%l 313^ III %rTT^7t.3 3%r 4 % ST^TTTT 3W3 3TW 
713 % % R 33 Pi d101 cdf+d 3P2 PddvTl W % 3TT3TtT d 4%7. 

(7T) %7T37RmT% 3pR3TTpTRl%7T3fR3TT; 

(27> RR PtTRIt 27pfrr '72^ 3H/^dl [ % f^rm ^ 3f%dp7"0 pRTT 3T57cT 
■'RTi ^TTdT 2 HhPh % feTT pT%?Tt 721 371337 50.000 TlOO^l ^Td f 3T77T 

100.000 310 071 ^TdR RTTT 200.000 '310071 %feR",7|7!HT %, %% 

fTrofpT dP O' 31PT7 ROT "t R PddH % pRT 3777 fopTRi^ % fo %7 OR R 
3fPdfT73 4riJ-[i d;7 37|^TTTi % 3700 % OTTO-ROI | 
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3TFt (^) % cTWcT ^leRcl 50,000 -STRTt^ 3T^ 100,000 

sTei< 3TKf^ 200,000 a^H-Ochl ^Td< ^ "2^ ^ ^ aqrr 

‘SRT -q^ 3TWqt4t 3^ ^ ^ 

3T1^\I4c 1 3TiT ^l-f^alq ^^’STr^ 3T?T^ 

elHI " 

[mig, 1/23/^/2000-I3^-IV] 
'wtrn, 

ftujuft :— 


1. *'m 1^ ^fTTcTT t ^ 2^ -g^rat ^ 4r gx 

■yfcT^-gril^ ^ T^^rm 

2. TJ^f^qHiqcil 'Ri 5, 2000 ■g^^,^.3TR. XT. 384 (E) 'qFT 

11, 3 , 3 g <aus (i) ^if^iri ^ altr 23.3.2004 ^ ■^.^x^.3Tr. 

207 (E)'SRT^^n?Tt1^f^TpT, 


NOTinCATlON 
Mumbai, the ]O'h October, 2007 
No. FEMA. 165/2,007-RB 

Foreign Exchange Management (Permissible Capital Account Transactions) (Amendment) Regulations, 2007 

G.S.R. 14(E).—In exercise of the powers conferred by sub-section (2) of Section 6 and sub-section (2) of 
Section47 ofthc Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank of India in consultation 
With Central Govemm^nt, makes the following Regulations to amend the Foreign Exchange Management {Permi.ssible 
Capital Account Transactions) Regulations, 2000, (Notification No. FEMA 1/2000-RB dated May 3 ,2000) namely :— 

1. Short title and commencement:- 

(i) These Regulations may be called the Foreign Exchange Management 
(Permissible Capital Account Transactions) (Amendment) Regulations^ 
2007. 

(ii) They shall come into force from the dates specified in these regulations. * 

2. Amendment to the Regulations 

In the Foreign Exchange Management (Permissible Capital Account 
Transactions) Regulations, 2000, in regulation 4, sub-regulation (a), the 
provisos, shall be substituted by the following provisos namelyi- 

" Provided that - 

(a) subject to the provisions of the Act or the rules or regulations or 
directions or orders made or issued thereunder, a resident 
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individual may. draw from an authorized person foreign exchange 
not exceeding USD 50.000 per financial year with effect from 
December 20, 2006, USD 100.000 per financial year with effect 
from May 8, 2007 and USD 2.00.000 per financial year with effect 
from September 26, 2007. for a capital account transaction 

specified in Schedule 1. 

Explanation: Drawal of foreign exchange by resident individuals 
towards remittances of gift or donations as per item No. 3 and 4 of 
Schedule til to Foreign Exchange Management (Current Account 
Transactions) Rules, 2000 dated 3 ^^ May 2000 as amended from 
time to time, shall be subsumed within the limit under proviso (a) 

above; 

(b) where the drawal of foreign exchange by a resident individual 
for any capital account transaction specified in Schedule I exceeds 
USD 50,000 or USD 100.000 or USD 200,000, as the case may be, 
per financial year, the limit specified in the regulations relevant to 
the transaction shall apply with respect to such drawal. 


Provided further that no part of the foreign exchange of USD' 
50,000 or USD 100.000 or USD 200,000. as the case may be, 
drawn under proviso (a) shall be used for remittance directly or 
indirectly to countries notified as non-co-operative countries and 
territories by Financial Action Task Force (FATF) from time to time 
and communicated by the Reserve Bank of India to all concerned." 

[F.No. l;73/EM.'2000-Vol-IV] 
SALIM tlANGADHARAN, Chief General Manager 

Foot Note:— 

1. * It is clarified that no person will be adversely affected as a result of retrospective 
effect being given to such Regulations. 

2 The Principal Regulations were published in the Official Gazette vide G S R. No. ^4 
(E) dated May 5, 2000 in Part IL Section 3, sub^sectlon (i) and subsequently amended 
videG.S.R. No. 207 (E) dated March 23, 2004. 


by th. a.vt. ar ndi.,-iiii<)6.t 

and Piihlisbcd by iIk tTinlmlk-r nl Pnhlitalions. !>lIIii-I I-KiM. 



